
COMMONWEALTH OF KENTUCKY 

DEFORE THE PUBLIC SERVICE COMMISSION 

In the Mattor of: 

FOREST HILLS DEVELOPERS, INC. ) 
) 
) CASE NO. 95-197 
) 

ALLEQED VIOLATIONS OF KRS a78.160 ) 

On May 4, 1995, Forost Hills Developers, Inc. ("Forest Hills 

Developers") was directed to appear before the Commission and show 

cause why it should not be penalized pursuant to KRS 278.990 for 

its allcgad failure to comply with KRS 278.160 and KRS 270.170. 

Following the commencement of this proceeding, Forest Hills 

Developers and Commission Staff entered into negotiations to 

reaolve all disputed issues. On August 16, 1995, they executed a 

Settlement Agreement, which is appended hereto, and subsequently 

submitted it for Commisoion approval. 

In reviewing this Settlement Agreement, the Commission has 

considered, u, the seriousness of the violations and 

Forest Hills Developers' willingness to correct the noted 

violations. 

After reviewing the Settlement Agreement and being otherwise 

sufficiently advised, the Commission finds that the Settlement 

Agreement is in accordance with the law, does not violate any 

regulatory principle, results in a reasonable resolution of this 

case, and is in the public interest. 



IT IS THEREFORE ORDERED that1 

1. The Settlement Agreement, agpandad harato, ie 

incorporated into this Order as if fully set forth harein. 

2. The terms and conditions net forth in the Settlement 

Agreement are adopted and approved. 

3. Forest Hills Developers is assessed a penalty of One 

Hundred ($100) Dollars. 

4. Forest Hills Dovelopers shall gay the asoanead penalty 

within io days of the date of this Order by certified chock or 

money order made payable to Treasurer, Commonwealth of Kantucky. 

Said check or money order shall be mailed or delivered to the 

Office of General Counsel, Public Service Commiesion of Kantucky, 

730 Schenkel Lane, P. 0. Box 615, Frankfort, Kentucky. 

Done at Frankfort, Kentucky, this 25th day of 4 U g U E t ,  1999. 

PUBLIC SERVICE COMMIBSION 
A 

ATTEST: 

Executive Director 



ApI>KN\)IN 'TO AN 0lll) l:H 01: '1'111: KENTIICKY I'UBLIC SERVICE CONNISSIlN 
I N  CASK N O .  95-197 I~A'l'1:I) AUGUST 25 ,  1995. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

FOREST HILLS DEVELOPERS, INC. \ 
1 
) CASE NO. 96-197 

1 ALLEGED VIOLATIONS OF KRS 278.160 

Scc THIS AGREEMENT is made and entered this day of August, 1996, by end 

between FOREST HILLS DEVELOPERS, INC. ("Forest Hills Developers") end the STAFF 

OF THE PUSLiC SERVICE COMMISSION OF KENTUCKY ("Commission Steff"). 

W I T N E S S E T H :  

THAT, WHEREAS, on Jenuary 10, 1996, A.B. Schletter, the president of Forest 

Hills Developers, testified in Case No. 94-264 that Forest Hills Developers is providing 

free utility service to  its prosent end former corporete officers; ond, 

WHEREAS, Public Service Commission records do not indicae that the Public 

Service Commission has egreed to this practice or thet Forest Hills hes submitted this 

prectice to  the Public Service Commission for its review; end, 

WHEREAS, on Msy 4, 1995, the Public Service Cornmission ordered Forest Hills 

Developers to  show cause why It should not be subject to  the penalties of KRS 

278.990(1) for i ts  alleged violation of KRS 278.160; and, 



WHEREAS, Forest Hills Developers and Cornmlsslon Staff have agreed to  the 

following foctual matters: 

1. On or before January 1, 1974, Forest Hills Developers provided 
free sanitary sewer servlco to  Its corporate offlcers. 

The corporate offlcers who received free sanitary sewer servlce 
ore A B .  Schlatter, Fred Schlatter, and Margle Weber. 

The Publlc Servlce Comrnlsslon never approved nor consented t o  
Forest Hills Developera' practlco of providing free sanitary sewer 
servlce to Its corporate offlcers. 

Forest Hills Devolopers' practlce of provldlng free senltary sewer 
sorvlce t o  Itscorporato offlcers wlthout Publlc Service Cornrnlsslon 
approval la a violation of KRS 278.160 end 278.1 70. 

5. On June 14, 1996, Forest Hllls Developers Instructed the 
Loulsvllle Water Company - Its bllllng and collectlons agent - t o  
begln bllllng Its corporate offlcors for sanltory sewer servlce. 

2. 

3. 

4. 

WHEREAS, Forest Hllls Developers and Comrnlsslon Staff desire to  settle the 

Issues ralsed by thls proceeding. 

NOW, THEREFORE, Forest Hills Developers and Cornrnlsslon Stoff agree as 

follows: 

1 .  Forest Hllls Developers shall pay a penalty of One Hundred Dollars 

( 6  100.00) for Its vlolerlono of KRS 278.160 and KRS 278.170. Payment shell be 

modo wlthln twenty (20)  days of the date of the Publlc Service Commission's 

accoptonce of thls Settlement Agreement. 

2. Forest Hllls Developers shall not provide free sanitary sewer servlce to  

any person wlthout flrat obtaining the approval of the Publlc Servlce Cornrnlsslon. 



3. Commlsslon Stoff shell recommend to the Publlc Servlce Commlsslon thet 

thls Settlement Agroement be opproved ond thet thls proceedlng be closed ond 

removed from the Public Service Commlsslon’s docket. 

4. Thls Settlement Agreement Is subject to  the ecccptenco of end epprovel 

by the Publlc Servlce Commlsslon. 

6. If tho Publlc Service Commlsslon fells to occept end approve thls 

Settlement Agreement In Its enrlrety, thls procoedlng shell go forward end nelther the 

terms of thls Settlament Agreement nor any matters relsed durlng settlement 

negotletlons shell be blndlng on any slgnetory. 

8. If the Publlc Servlce Commission eccepts end edopts thls Settlement 

Agreement In I t6  entlrety end enters en order In thls proceedlng to  thet effoct, Forest 

Hllls Developers shell nelther epply for rehearlng In thls proceedlng nor bring en ectlon 

for review of thet order. 

7. The fellure of eny slgnetory to comply with the terms of thls Settlement 

Agreement shell render thls Settlement Agreement null end vold end shell permit the 

Public Service Commission to resumo its proceedings in Cese No. 96-1 97. 

AGREED TO BY: 

Borowltz & Goldsmith 
1826 Meidinger Tower 
Loulsvllle, Kentucky 40202 
(602) 684-7371 

COUNSEL FOR FOREST HILLS DEVELOPERS, INC. 
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Staff Attorney 
P.O. Bow 816 
Frankfort, Kentucky 40602 
(5021 664-3940 

COUNSEL FOR THE STAFF OF THE PUBLIC SERVICE 
COMMISSION OF KENTUCKY 
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